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Suzanne  Henderson 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  UCENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  28lh  day  of  August,  2008,  between  Cynthia  J.  Havins-Strelau,  a  married  woman,  dealing  in  her  sole  and 
separate  property.  Lessor  (whether  one  or  more),  whose  address  is:  3605  Pecan  Circle,  Bedford,  Texas  76021,  and  XTO  Energy  Inc.,  whose 
address  Is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar 
(o  those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other 
structures  on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals 
produced  from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  "said  land,"  is  located  in  the 
County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.237  acres,  more  or  less,  out  of  the  B.B.B.  &  C.  RR.  Co  Survey,  Abstract  No.  202,  and  being  Lot  7,  Block  16,  Phase  II, 
First  Revision  of  Canterbury  Addition,  an  Addition  to  the  City  of  Bedford,  Tarrant  County,  Texas,  according  to  the  Revised 

Plat  thereof  recorded  in  Volume  388-119,  Page  36,  Plat  Records  of  Tarrant  County,  Texas  and  being  those  same  lands  more 

....      -        ....  .     _         -         -  •   -  -  .........         .  ■  r  so|e 

Deed 

  ,    _  _  ,  .  and 

any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or 
part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit  It  is  the  intention  of  Lessor  to  allow  Lessee  to 
explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor's  land  for  any  operations.  This  clause  shall  take  precedence  over 
any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land 
above  described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescnption,  possession,  reversion,  after-acquired  title  or  unrecorded 
instrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by 
Lessee  for  a  more  complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment 
hereunder,  said  land  shall  be  deemed  to  contain  0.237  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in 
any  tract  shall  be  deemed  to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and 
options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  years 
from  the  date  hereof,  hereinafter  called  primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said 
land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells, 
equal  25%  part  of  all  oil  produced  and  sa    '     '         '        ■ ....  ^  --    .  ^-  - 

average  posted  market  price  of  such  _25%  par 


the  equal  25%' '  part  of  all  oil  produced  arid  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the 
■  ■ part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  thebipe  line  or  storage  tanks,  Lessor's  interest, 


portion  thereof  has  been  pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in 
force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued 
In  force  as  if  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals 
capable  of  being  produced  from  said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shalTnot  be  obligated  to  install  or  furnish  facilities  ottier 
than  well  facilities  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market 
gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shutnn  for  a  period  of 
ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period, 
Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby. 
Lessee  shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  penod  rf  upon  such 
anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be 
made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were 
producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositones,  regardless 
of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to 
be  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,- in  the 
manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee 
may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive 
payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for  payment  Nothing  herein  shall  impair  Lessee  s  right  to  release 
as  provided  in  paragraph  5  hereof  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively 
on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this 
lease  and/or  with  any  offier  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80 
surface  acres,  plus  1 0%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be 
enlarqed  as  to  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  rf  limited  to  one  or  more 
of  the  following:  (1 )  gas,  other  than  casinghead  gas.  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3) 
minerals  produced  from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein 
permitted,  either  at  the  time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  ru  e  or  order,  for  the  drilling  or 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  dnired,  drilling,  or  already  dnlled,  any  such  unit 


make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  Instruments  are  so  filed  of  record.  Each  of  said 
options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or 
production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit 
established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold 
interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shaH 
be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated 
to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the 
unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the 
number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface 
acres  in  the  untt,  and  the  production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty 
and  any  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner 
as  though  produced  therefrom  under  the  terms  of  this  tease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees 
that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring 
production  of  oil  or  gas.  The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  tills  tease  shall  not  have  the  effect  of  exchanging 
or  transferring  any  interest  under  this  tease  (including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease;  between 
parties  owning  interests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  thrs  lease.  Neither  shall  rt  impair  the  right 
of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are 
operations  thereon  for  unitized  minerars  unless  all  pooled  (eases  are  released  as  to  lands  within  the  uniL  At  any  time  while  this  lease  is  in  force 
Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect, 


intended  or  shall  be  kt^iT^  ^^^a^itSh  SKSZiWln,ere8tefBbelween  sucn  ^Para,e  *****  * 
unitize  as  provided  in  this  paragraph  4  JSmm^S  *^i$^MJXV^3V the      to  P°o1  or 

any  tracts  royarty  ownership  dfenng.  now  orSreafter^asTopa0^ 

■andoro^ 

road.dn^esti^  and/or  access 
products  of  oil.  gas.  su^uroPothermi^rarSa 

he^e?^  t«n  said  tend  in  al  operations 

shall  be  drilled  nearer  than  200  feet  to  the^wseor^  ffifSSJ?  SI  3?d'.inC,Udin? the     ;  to„drawand  remove  casing.  No  well 

operations  to  growing  crops  and  timber  w Tsaidland  *  the  COnsent  * 1,16  Lessor 1168866  sha"  P3*  for  damages  caused  by  its 

oblgai^^^  as  to  any  minera.  or  horizon.  All  of  the  covenants, 

change  or  division  in  the  tm^BOf^^S^J^SSSSi  ^n^JSJ^LS1?0,  tbe,r  *«3*»or»,  assigns,  and  successive  assigns.  No 
rights  of  Lessee,  including,  but  not  lim^^ 

constructive  knowledge  or  notice  tSereofof  oMotSetrts  SScSSSn  or  S^JStS^^  anZ  ?**  actual  or 

other  moneys,  or  the  right  to  receive  the  same  holSSSSSta  SK:.^»»!SL?^SPn  the.  2?n?fsh,P  sa,d  land  or  *  tne  royalties,  or 
been  furnished  to  sucS  record  owreVat  to  w  ^  ?S«Sf,?aSrer£lh,s ^ unl  8btty <60> davs ha* 

division,  supported  by  either  originals  or  duly  certified I  cS  ofthe irs^r^^^iih^f80^*  hSl^sJu^6S8ors'  OT  ass|9ns-  no,ice  such  change  or 
division,  and  of  such  court  records  anc I  p«KnTtiSr£  ofoth^dS^I^i^",^^  nscorcl  and        evidence  such  change  or 

validity  of  such  change  or  division.  Kiy«3?3B^  ,n  ******  of  such  record  owner  to  establish  the 

royalties,  or  other  moneys,  or  par.  thereof,  totte  Les5ee  ma*  nevertheless  pay  or  tender  such 

w^ng9;  ASS  SpicK  KttSrf  ^^W-  ^  * 

meet  or  commence  to  meet  all  or  any  partof  tf^  brWches            l«S!7t£         5!  J?  D^(60)  days  afler  receiP«  of  said  notice  within  which  to 

on  said  lease  for  any  cause,  and  r*  such  a2X^  S5S  £  pl!£e*f* 10  the  brin9in9  of  any  action  by  Lessor 
notice  nor  the  doing  of  any  acts  by  Lessee  a™ed to mlrtaloVa nv  X^^^S^i^^^^^  TOtce  on  lessee-  Neither  the  service  of  said 

to  perform  all  its  obligations  hereunder.  If  this  lease  feSedSy^  ^K"1  °! ;p!!5«"fion      168866  ^  failed 

wel  as  to  which  there  are  operations  to  constitute  a  drWnoTmiDdrn^  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each 

acres),  such  acreage  to  Designated  by  Ussee  as^K^^^  but  in  no        ^  ^  fortv 

rules  require;  and  (2)  any  part  3  said      incWed  to  Ft"  m  «?  •*»■»  35  tn6n  «P**S 
n^.ooMonson.eacrea.so^a^ 

« ta^SSS!^^  Lesso*  rights  and  interest  hereunder 
any  time  to  pay  or  reduce  same  for  LetKBhliK^  to  sSKSSfffi teEB"  !S  b68869  sha"  »»«• the  *W  at 
royatt.es  or  other  payments  payable  or  which  maybecc^^abte  t? lS 

sulphur,  or  other  minerals  in  aH or  any  part  of  said r  landSSn  EeS  anSJdiS^tK^fli^  Jf8^6'  f  ^  tease  covere  a  ^ '"te^1  in  tne  oi|.  gas. 

interest  therein,  then  the  royalties  and  rther  mor*ys^^  4*80rs  "ft9*  ■  nerein  specified  or  not),  ofno 

proportion  which  the  interest  therein,  if  any.  cow^wK^^  ft"  2&              sna"     ^  onlv  *  ^ 

lease  {whether  or  not  owned  by  Lessor)  snaltoSl  outof  fo^S^Ke^r^^  es,ate  tn6re'n-  A»         interest  covered  by  this 

to  whether  it  is  executed  by  ai  those  named  herelnas  Lessor™               P  a" 156  b"ld,ng  ^  6800  P31*  w*10  «*cutes  it  without  regard 

paragra%%t^  SffESSJST'rJS  £^3^££MT  J2*  if*,!?  h  *»  by  reason  of  the  shuMn  well  |)rovisions  of 

determined  to  be  invalid)  or  {2)  any  oXcaulS  M  law,  order,  rule  or  regulation,  (whether  or  not  subsequently 

shall  be  extended  until  the  first  JUSS&I^S^Sffm  SSSb ^^S£SSi!!tSSS^  ?S?  <*■  L*ssee« tne  P*»V  ^*rSf 
extended  thereafter  by  operations  as  if  such  delay  had  notoccuSd.         '  ^  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be 

encounter  difficulty  securing  surface  location(s)  for  drilling  reWS'  or SfiS  ooSl  TJ£  1"  theJ,^nrty  *****  I'mited  and  Lessee  may 
either  restricted  or  not  allowed  on  said  land  or  other  teases  in  the  vffi£  S\l  lnJ^  !^  Tner6fore-  sin«  drilling,  reworking  or  other  operations  are 
and  or  off  of  lands  with  which  said  land  are  pooled  ir fKrlS^^i?  12 ^2S&XSJtSlS^r^ $  conducted  at  a  Efface  location  off  of  said 
the  purpose  of  drilling,  reworking,  producing i  m  other  operatioS?uSer  £u ^£S  ^lSSS  °P6^lon8  arf  associated  with  a  directional  well  for 


initial  three  (3)  year  primary  terrn  for  a ^  second ^twc T  2)  vear  term  Thk  °P  l0nJ° ,he-  LesL866' its  successors  and  assigns 

payment  of  an  additSnal  finu*of!jl£S3Sr^ffl  anyt,me  during  the  initial  primary  term  by  ,  „ 

the  event  Lessee  elects  to  exercisi MSp^aS  n^^?i!S  oa^merrt  omvfdW^  of  exercise  of  the  option.  In 

and  effect  as  if  the  original  primary  term  was  five  (5) i  yeare  Paym«nt  provided  for  above,  then  all  terms  of  this  lease  shall  remain  in  full  force 


delivery  of 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written 


LESSOR:  Cynthia  J.  HavW&tnelau 


LESSOR: 


STATE  OF  TEXAS  } 

COUNTY  OF  TARRANT}  }  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  theP"^  dav  ot^^^^T^' 


by 

Cynthia  J.  Havins-Strelau,  a  married  women,  dealing  in  her  sole  and  separate 

Signatun  _  __  

Notary  Public 

„   . 

Seal  fli£32Sl       MWAaWUTl£Y       I  Printed 


